
UNITED STATES DEPARTMENT OF AGRICULTURE 

Farm Service Agency 

Washington, DC 20250 

5-FLP,  

For:  FSA Offices    RD Instruction 1956-B 

 

Using New FSA-2731, Cancellation of Debt Without Application, and FSA-2731A, 

Cancellation of Debt Without Application (Continuation) 

Approved by:  Acting Deputy Administrator, Farm Loan Programs 

 
 

 

1  Cancelling Debt Without Application 

 

A Background 

 

FSA-2731 and 2731A were issued to replace RD-1956-1 for settlement of debts when a 

signed application is not required. 

 

B Purpose 

 

This notice: 

 

 provides FSA personnel procedures to cancel debts that do not require a signed 

application 

 

 obsoletes Notice FLP-686 without significant changes. 

 

C State and County Office Action 

 

FSA-2731 shall be used to cancel debts that do not require a signed application or to 

supplement the information on RD-1956-1 for any borrower who is not required to submit a 

signed application. 

 

FSA-2731A may be used when an account has more than 4 borrowers. 

 

Notes: Completed examples of FSA-2731 and FSA-2731A are included in Exhibit 1. 

 

FSA-2731, with instructions, and FSA-2731A are available as fillable forms on the 

FFAS Employee Forms\Publications Online Website at 

http://fsaintranet.sc.egov.usda.gov/dam/ffasforms/forms.html. 

 

 

Disposal Date 

 

October 1, 2015 

Distribution 

 

All FSA Offices; State Offices relay to County 

Offices 
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Notice FLP-707 

 

1  Cancelling Debt Without Application (Continued) 

 

D Contact Information 

 

If there are questions about this notice: 

 

 County Offices shall contact the State Office 

 State Offices shall contact Rick Stewart, LSPMD, at 202-720-1654. 

 

2  Using FSA-2731 and FSA-2731A 

 

A Authority 

 

SED’s may approve or reject: 

 

 cancellations of accounts where all obligors are properly included on FSA-2731, or were 

previously released using FSA-2080, without regard to the size of the debt 

 

 proposed debt settlements that require using RD-1956-1 (with or without FSA-2731) 

when the outstanding balance of the indebtedness involved in the settlement, less the 

amount of any compromise or adjustment offer, is less than $1 million (including 

principal, interest, and other charges). 

 

The Administrator, or designee, must approve or reject debt settlements that require using 

RD-1956-1 (with or without FSA-2731) when the outstanding balance of the indebtedness 

involved in the settlement, less the amount of any compromise or adjustment offer, is 

$1 million or more (including principal, interest, and other charges). 

 

When FSA-2731 is used with RD-1956-1, the settlement code for the account 

(3K transaction) will be for the settlement approved on RD-1956-1.  Settlement of the debt 

will be approved on RD-1956-1. 

 

B Effect on Current Handbook and Instructions 

 

RD Instruction 1956-B, sections 1956.57(f) [County Committee], 1956.75 [Chargeoff] 

and 1956.84(a) [Approval Authority] are obsolete. 

 

Note: Except as provided by this notice, RD Instruction 1956-B and 5-FLP, Part 24 and 

Exhibits 15, 16, and 36 remain in effect.  Material in the referenced 5-FLP sites and 

reference to FSA-2731 will soon be relocated to 7-FLP.  Material in RD Instruction 

1956-B will be moved to 7-FLP after CFR is revised. 
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       Notice FLP-707 Exhibit 1 

 

Completed Examples of FSA-2731, Cancellation of Debt Without Application, and FSA-2731A, 

Cancellation of Debt Without Application (Continuation) 

 

A Example 1 

 

In the following completed example of FSA-2731, the borrowers have been returned from 

cross-servicing and the co-borrower is liable for all debt. 
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       Notice FLP-707 Exhibit 1 

 

Completed Examples of FSA-2731, Cancellation of Debt Without Application, and FSA-2731A, 

Cancellation of Debt Without Application (Continuation) (Continued) 

 

A Example 1 (Continued) 
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       Notice FLP-707 Exhibit 1 

 

Completed Examples of FSA-2731, Cancellation of Debt Without Application, and FSA-2731A, 

Cancellation of Debt Without Application (Continuation) (Continued) 

 

B Example 2 

 

In the following completed examples of FSA-2731 and FSA-2731A, the borrower is an entity.  

The entity and all of the members of the entity, except 2, were discharged from Chapter 7 

Bankruptcy.  Of the 2 not discharged from bankruptcy, 1 member is deceased and 1 member 

resides in a nursing home and is incapacitated.  In addition, 1 member was liable for only 1 loan. 
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       Notice FLP-707 Exhibit 1 

 

Completed Examples of FSA-2731, Cancellation of Debt Without Application, and FSA-2731A, 

Cancellation of Debt Without Application (Continuation) (Continued) 

 

B Example 2 (Continued) 
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       Notice FLP-707 Exhibit 1 

 

Completed Examples of FSA-2731, Cancellation of Debt Without Application, and FSA-2731A, 

Cancellation of Debt Without Application (Continuation) (Continued) 

 

B Example 2 (Continued) 
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       Notice FLP-707 Exhibit 1 

 

Completed Examples of FSA-2731, Cancellation of Debt Without Application (Continued) 

 

C Example 3 

 

In the following completed example of FSA-2731, the primary borrower was discharged from 

Chapter 7 Bankruptcy.  The co-borrower, who did not file bankruptcy, subsequently requested 

debt settlement and has submitted RD-1956-1. 
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       Notice FLP-707 Exhibit 1 

 

Completed Examples of FSA-2731, Cancellation of Debt Without Application (Continued) 

 

C Example 3 (Continued) 
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